
One time, $1,400 per person checks for individuals earning less than $75,000
($150,000 for joint filers and $112,500 for single head of households). The benefit
phases out completely for individuals who earn more than $80,000 a year and joint
filers earning more than $160,000 a year.

Households without at least one tax filer with a Social Security Number will not be
eligible for cash assistance. Mixed status households are eligible, so long as one
filer has a SSN, but the joint benefit is reduced unless at least one spouse was a
member of the military. Even in mixed status households, dependents without a
SSN will not be eligible for a cash payment. 

Adult dependents are eligible for cash payments for the first time, as are children
up to the age of 17. 

Incarcerated people are eligible for all 3 stimulus checks, including the latest $1400
payment.

This payment cannot be seized to satisfy debts to the federal or state government
(for example, for unpaid taxes).

The American Rescue Plan
EXPLA

INED

Direct one-time stimulus payments, an expansion of the Child Tax Credit, and an
expansion of the Earned Income Tax Credit that will provide critical and flexible
financial support to millions of families and dramatically reduce the number of people
living in poverty. Previous expansions to Unemployment Insurance were also
extended (more information about those changes is available here and here).

The impact of the relief in the ARP is both deep and broad -- you can see an estimate
of how much money will flow into your state and the projected number of beneficiaries
here.

Cash Assistance 

A federal judge ruled that the IRS does not have the authority to withhold stimulus
checks. Incarcerated people who are missing any of the payments will need to fill
out 2020 Form 1040 or 1040-SR to claim either the first or second check. Both
forms can be found on www.irs.gov or a paper form can be mailed to the IRS.

(People can receive their payments, or check when and how the
2021 payment was sent with the IRS’ Get My Payment tool.)
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Economic Impact Payments 
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More than 85% of households will receive a check!

Overview

"Mixed status"
refers to
immigration
status. 

https://docs.google.com/document/d/1vOnWuHuQX0h4xo8ToapdHP703U3eiVDu8X3biBICLbc/edit
https://docs.google.com/document/d/1vOnWuHuQX0h4xo8ToapdHP703U3eiVDu8X3biBICLbc/edit
https://docs.google.com/document/d/1udccujH2CDpPS0cOIu2iqYSflUTG03RbAv6PDi7DSjE/edit
https://docs.google.com/spreadsheets/d/1dlnbWBjU0ajyc7VhziPzwavSA5t3JBv0ToFVtHQNjxw/edit
http://www.irs.gov/
https://www.irs.gov/coronavirus/get-my-payment


Economic Impact Payments  (cont'd)
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How The Funds Flow

The Treasury Department is supposed to process payments as quickly as possible,
and in any event before December 31, 2021. The vast majority of the payments will be
paid automatically (based on filed tax returns for TY2019 or TY2020 or for those who
used the IRS’ stimulus payment tool last year) and will be sent by direct deposit or by
mail as a check or debit card. Generally, people must file a tax return to receive
benefits; the IRS may open a portal to apply for payments later this year. 

The IRS will continue to process stimulus payments weekly, including based on new
TY2020 returns that were recently filed. 

Additionally, there is a new tax credit (called “Recovery Rebates”) connected to the
stimulus payments. Individuals who didn’t get the full first or second payments and
think they are eligible for more based on their 2020 information -- if, for example, their
income dropped in 2020) can lower their taxes or receive a larger refund by filing for a
credit on their TY2020 return.

TIP: The IRS has put together a range of materials including digital tools you can use to help with outreach
about the payments. The fastest way for people to get funds is to file a return electronically; you can help
people find free VITA tax preparation sites in their communities. It is also quicker and safer to use direct
deposit for payments and refunds-- people can use a bank account, prepaid debit card or mobile app for
direct deposit

Expanded Child Tax Credit (CTC)

The CTC was temporarily increased from $2,000 to $3,000 per child, and $3,600 per child
under age 6 for 2021. People who are 17 year olds also qualify this year. Children must
have a Social Security Number in order to receive the benefit.

The benefit is fully refundable, so lower income parents will receive the full value of the
credit. 

Under the temporary program, parents no longer need to be working and have earned
income to qualify.

The enhanced tax break begins to phase out at Adjusted Gross Incomes (AGIs) of $75,000
on single returns, $112,500 on head-of-household returns and $150,000 on joint returns.
Higher-income families will still be able to claim the pre-existing $2,000 credit.

A person's income earned while incarcerated does not qualify as earned income for the
Child Tax Credit (CTC). If they perform services for any payor, even a private company,
while in jail, the wages received are not earned income for the CTC. An incarcerated
person may still be eligible for tax credits if they receive income from other sources, such
as income earned before incarceration or income earned by a spouse who is not
incarcerated.

Overview

https://www.irs.gov/newsroom/recovery-rebate-credit-and-economic-impact-payments-partner-and-promotional-materialshttps:/www.irs.gov/newsroom/recovery-rebate-credit-and-economic-impact-payments-partner-and-promotional-materials
https://www.irs.gov/newsroom/recovery-rebate-credit-and-economic-impact-payments-partner-and-promotional-materials


Expanded Child Tax Credit (CTC) (cont'd)
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Someone may qualify to take the child tax credit (CTC) on an incarcerated
qualifying child if they can meet the temporary absence requirement; a qualifying
child must meet the age, relationship, residency, support, citizenship and
dependency test to be a qualifying child for the child tax credit.

More than 66 million children will benefit. Find the # of children in your state who
will benefit and the projected amount it will bring to local communities here.

How the Funding Flows

Ordinarily, parents claim the CTC when they file their taxes, so they would receive the
benefit in 2022, when they filed their TY2021 return. 

However, the ARP requires the IRS to develop a way to pay half of the tax credit to
families in advance, through regular, recurring payments. If this plan is developed, the
IRS would send out a recurring payment in the form of direct deposits. The recurring
payments can be made from July through December 2020 to eligible families, though
they do not necessarily need to be made monthly.

The IRS will base eligibility for the credit and advance payments, and calculate the
amount of the advance, based on the family’s tax returns, starting with the 2020
return. If a 2020 return has not yet been filed, the IRS will look to the family’s 2019
return. It also appears that the Treasury Department will be able to use information
other than tax returns to determine that a family is eligible for the credit. 

The Treasury Department must set up an online system for families to provide
information related to eligibility, and to opt out of receiving advance payments.

TIP: If someone did not file taxes in previous years due to incarceration, they have three
years from the due date of your last tax return to claim any credits or refunds for which
you may have been eligible.

We expect the Treasury Department to issue regulations and guidance about how it will
issue recurring payments, and you can help people find free VITA tax preparation sites in
their communities.

Expanded Earned Income Tax Credit (EITC) for Childless
Workers

The ARP increases the maximum EITC from around $540 to $1500 for low-paid
working adults with Social Security Numbers who are not raising children at
home. 

It also makes more childless workers eligible: younger adults aged 19-24 who
aren’t full-time students and those 65 and over now qualify for benefits, and the
income cap to qualify for the credit is increased to at least $21,000 (from
$16,000). 

Overview

https://docs.google.com/spreadsheets/d/1dlnbWBjU0ajyc7VhziPzwavSA5t3JBv0ToFVtHQNjxw/edit#gid=0


A person's income earned while incarcerated does not qualify as earned income
for the Earned Income Tax Credit (EITC). If they perform services for any payor,
even a private company, while in jail, the wages received are not earned income
for the EITC. An incarcerated person may still be eligible for tax credits if they
receive income from other sources, such as income earned before incarceration or
income earned by a spouse who is not incarcerated.

Over 17 million low-wage workers will benefit, including almost six million workers
in poverty who previously paid more in payroll taxes than they received in EITC
benefits. Find the number of adults in your state who will benefit and the amount
it will bring to local communities here. 
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Expanded EITC for Childless Workers (cont'd)

If someone did not file taxes in previous years due to incarceration, they have three years from
the due date of your last tax return to claim any credits or refunds for which you may have been
eligible.

How the Funding Flows

Workers will claim the credit on their 2021 tax returns. People who lost their jobs or
income this year can use their 2019 earned income instead of their 2021 income if it
would boost the amount of the credit. 

Also workers whose children don’t meet the identification requirements to claim the
EITC can now claim the childless credit. 

TIP: The fastest way to get funds is to file electronically; you can help people find free VITA tax
preparation sites in their communities. It is also quicker and safer to use direct deposit -- people
can use a bank account, prepaid debit card or mobile app for direct deposit.

###

https://docs.google.com/spreadsheets/d/1dlnbWBjU0ajyc7VhziPzwavSA5t3JBv0ToFVtHQNjxw/edit#gid=0

